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AGREEMENT BETWEEN
THE GOVERNMENT OF THE UNITED STATES OF AMERICA AND
THE GOVERNMENT OF UKRAINE REGARDING
INTERNATIONAL TRADE IN COMMERCIAL SPACE LAUNCH SERVICES

. PURPOSE

The Governmeat of the United States of America (“the United States™) and the
Govemnment of Ukraine (“Ukraine"), (hereinafter the “'Parties”),

Recognizing the joint presidential commitnent of November 1994 to “work together to
open praspects for Ukrainian access to internarional aerospace markers,”

Taking into account cantnued Ukrainian fulfillment of the May 1994 Memorandum of
Understanding Berween the Government of the United States of America and the Government of
Ukraine on the Transfer of Missile Equipment and Technology,

Recognizing that this Agreement is a transitional measure as the international space
launch services market evolves into an environment characterized by frec and fair vade among
market economy space launch services providers, and

Recognizing that Ukrainian endtes intend to offer commercjal space launch services to
international customers consistent with market principles, at fair and reasonable prices, and in 2
manner that does not disrupt the international market for commercial space launch services,

Have concluded this Agreement to facilitate early Ukrainian entry into the international
comrnercial space launch services marker in 2 manner that escourages market-oriented reform in
the Ukrainian economy, including its space-launch sector.

II. DEFINITIONS
For the purpases of this Agresment:

1. “Commercial space launch services” means the commercially offered or provided
services 1a launch into space any spacecraft or satellite, including but not limited to
ccmmunications satellites, for an international customer.

2. “Ukrainian space launch services provides™ means any legal entity, or agent or
representative acting on its behalf, which is permined by Ukraine to provide commercial space
launch services or space launch vehicles for such scrvices.
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3. “Intcgrated space launch services provider” means a joint venturs that includes
Ukrainian and U.S. companics and provides commercial space Jaunch services or commaercial
space launch vehicles through implementadon of joint projects in the field of rocket and space
technolagy where the financing for such projects comes from investments , commercial loans,
and other means. In this joint venture: a) the venrure receives a commercial launch license
issucd by the U.S. Department of Transportation; b) the U.S. partner maintains a significant
equity interest in, and control in fact of the joint venrure and the Unired Suates is the source of a
significant share of the goods and services employed by the joint venture in any space faunch; c)
a majarity of the goods and services utilized by the joint venture in any space launch have their
origin in market-econorzy countries. Determination of a qualifying joint venture must be agreed
upon by both Parties. ' .

4. “International customer” refers to the following:
(a) any person or any kind of corporation, company, associazion, venture,
parmership, or ather entity, whether or not organized for pecuniary gain, or privately or
governmenally owned or conzolled, or

(b) any governmental body or entity, excluding the United States and Ukraine; or

(¢) any intematicnal organization or quasi-governmental consortium, including but
not limited to INTELSAT, INMARSAT, and their respective legal successors, which is the
ultimate owner or operator bf a spacecraft ot satellite or that will deliver the spacecrafi or
satellite to orbit for use by such ultimate owner or operator.

S. “CBntrac!" means (i) to agree or commit to the provision of commercial space launch
services such that a launch is effectively removed from competition in the international market,
or (ii) any such agreement or commitent (The term “contract” applies 1o any agrectnents
signed calling for the lease of a satellite-on-orbit. It does not include reservation agreements.)

6. “Comparable commercial space launch services™ means commercial space launch
services offered to launch a spacecraft of the weight ¢lass that is the subjzct of a launch
competition, sole source or directed procurement, taking into consideration relevant factars that
may be considered when evaluating the price, terms and conditions of such services, including,
but nat limited to, intended orbit, nsk management, financing, satellite lifetime on arbit, and

* integration costs. .

7. “Inducements” with respect to particular launch services ransactions include, but are
not limited to: unreasonable political pressure, the provision of any resources of commercial
value unrelated to the {aunch service competition and offers of favorable wzatment under or
access to defense and nadional securiry polices and programs, development assistance policies
and programs, and general economic policies and programs (e.g , trade, investment, debt, and
foreign exchange policies)
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8. “lmpenmissiblc bustness practices™ means the making of any offer; payment; promise
to pay; promise to offer anything of value or 10 authorize the payment of anything of value; or
any promise to make suth payment to any official, individual, or any other eatity for the purpose
of obtaining or retaining business for or with or directing business to any person, including
ma.king payment to a person while knowing that all or a portion of the payment will be offered,
given or promised, directly or indirectly, to any official, individual or any other entity for the
purposes of abtaining or retaining business.

9. “Geosynchronous earth orbit" means an orbit approximately 19,400 nautical miles
(35,900 kilometers) above the surface of the earth at the equator in which a payload completes
one Earth orbit in a 24-hour period, holding a fixed position above the Earth.

10. “Geosynchronaus transfer orbit” means a temparary orbit used to reposition a
spacecraft or satellite into a geosynchronous Earth orbit.

11. “Low earth arbit” means any orbit below geosynchronous orbit or below
geosynchronous wansfer orbit.

12. “Principal payload” means & telecommunicarions satellite, or, in the absenee of a
telecommunications satellite, any other spacecraft or combination of spacecraft.

13. “Sele source or directed procurement™ means any agreement where the launch

_ services customer does not hold a competition and selects a supplicr with whom to negotiate 2

launch services contract

14. “LEO single |aunch™ means a launch to low earth orbit, which would not include
launches that are part of the initial deployment of a LEO satellite constellation.
IIl. SCOPE

1. This Agreement applies to commercial space launch services for an international
customer for launches to geosynchronous earth orbit (GEO) 10 geosynchronous mansfer arbit

(GTO), and to low earth arbit (LEO).

2  This Agreement covers commercial launches using the Zenit and Tsyklon launch

vehicles and their upgrades.

3. Nothing in this Agreement, however, applies to launches of payloads for military
purposes or for usc in the non-commercial, civilian space programs of eithcr Party which are
executed m 2ccordance with existing cooperative agreements.
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4. This Agreement aiso applics to the lcase of a satellite on orbit, Any satellite launched
by a Ukzainian space launch services provider or an intcgrated space launch services provider
that is entirely leased on orbit to internationa! customers (pursuant to a commitment between the
provider and such customers) represents a launch of 2 principal payload for purposes of this
Agreement. 1f not entirely leased on orbit to intemnational customers, such a saselljte may
represent a launch of 2 principal payload if the satellite's capacity is primarily leased to
international customers, depending upon the circumstances and facts of a particular case.

IV. GENERAL PROVISIONS

1. The Parties shall support the application of market principles to international
competition among providers of commercial space launch services, including the aveidance of
below-cast pricing, and impermissible business practices.

2. Neither Party shall engage in practices that distort competition among providers of
commercial space launch services, including but not limited to:

(2) the provision of grants, subsidies, or credits that diston the producuon or
operation casts for commercial space launch systems;

(b) the provision of inducements to intemarional customers or potential international
customers for comumercial space launch services;

() the offering of additional services such 2s insurance or reflight guarantees except
on a par with prevailing rates and practices in international markets for comparable risk; and

(d) the provision of government-supported financing far commercial space launch
vehicles or services except in accordnnce with the terms of the Organization for Economic
Cooperation and Dchlopmcm s “Arrangement on Gu.udchncs for Officially-Supporied Export
Credits”

3. The Parties, including their ageats and instrumentalities, shall not engage in
impermissible business practices to secure contracts to provide commercial space launch
services. Each Party shall also endeavor to ensure that any entity or ozganization subject 1o its
Jurisdiction, whether or not owned or contoiled by that Party, shall not engage in impermissible
business practices to secure cantracts 10 provide commercial space launch services.

V. MARKET PARTICIPATION
. Durng the term of this Agreement:

' {2) Ukrairuan space launch services providers may provide commercial space {sunch
services te intemational customers or commercial space [aunch vehicles to an integrated space
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launch services provider for the launch of up to five principal payloads to geosynchronoas earth
orbit or geosynchronous transfer orbit. If the average annual number of internationally competed
commercial Jaunches, ihéluding launch failures, is 24 or more over the first three years of this
Agreement or if the Parties, by murual agreement, conclude that commiunents for such launches
indicate that an average annual number of intemnationally competed commercial launches of 24
or more will occur during the first three years of this Agreement, then this quantitative {imit shall
be raised to six,

(®) In addition, Uknainian space [aunch services providers may supply, during the
term of this Agreement, space launch vehicles to an integrated space launch services provider for
the launch aof 11 principal payloads ta geosynchronous earth orbit or geosynchronous wansfer
orbit. If the average annual number of intematiopally competed commercial launches, including
launch fhilures, is 24 or more over the first theee years of this Agreement or if the Partes, by
mutual agreement, corclude that commimments for such taunches indicate that an average annual
number of internationally competed commercial launches of 24 or more will occur during the
first three years of this Agreement, then this quantitative limit shall be raised to 12. 1f the
average annual number of internationally competed commercial launches, including launch
failures, 1s 24 or more over the first four years of this Agreement ar if the Parties, by mutual
agreement, conclude that commitments for such launches indicate that an average annual number
of intemationally competed commercial launches of 24 or more will occur during the first four
years of tb.ls Agreement, then this quantitative-limit shall be raised 1o 14.

2. Dunng the term of this Agreement, the Parnties agree that Ukrzinian commereial
space launch services to Jow earth arbit that are single launches and that are not part of the initial
deployment of a satellite constellation shall be governed by this Agreement. Bath Parties also
agree that Ukrainian participation in this LEQ market segment shall not be distuptive 10 the
nomnal functioning of the market. The United States shall be guided in its assessment of the
effect, or potential effect, of Ukraine’s participation in this LEO market segrnent by, inter alia,
ths extent and growth of overall Ukrainian and U.S. participation in this market. If cither Party
believes thai the other Parry is participaring, or may participate, in this market in a manner
inconsistent with jts commitments under this Agreement, the Parties shall mect pursuant to the
cansultations provided for under Article VIII (2) to ascertain the facts of the situation and take
appropriate corrective action.

3. Dunng the term of this Agreemen, the Parties agree that Ukrainian commercial
space launch services w low earth orbit that arc part of the initial deployment of a satellite
constellation shall be governed by this Agreement. With respect to propasals to deplay satellite

* constellations in low earth orbit during the term of this Agreement, the United States shall assess

the effect or potenuial effect of Ukraine's participation in this LEO market scgment relative to
Ukraine’s commiunents under this Agreement in terms of the extent of participation by
Ukrainian. U.S., and third country launch services providers in the deployment. In pa.nicular the
United States will consider whether the overall level of panticipation by launch services providears
in countries with whom the United States has concluded a bilateral commercial space launch
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scrvices agreement {(measured according to distribution of payloads) in the deployment of any
single LEO communicanons satellite consteliation is greater than the participation of market
economy launch scrvices providers. The following factars will, inter alia, also be taken into
accouar:

(2) launch scheduling requirements and the need to optimize launch vehicle selection
to meet deployment or operadonal requirements;

(b) the availability of comperitively-priced market economy launches to meet these
requircments;

(c) opportumities made available 10 other parties for participation in the replacement
marker;

(d) reasanable considerations by the proposed system operator regarding cammercial
risk sharing; and

() customers’ requirements.

If either Party believes that the other Party is participating, or may participate, in the LEO
constellation market in A manner inconsistemt with its commitments under this Agreement, the
Parties shall meet pursuant ta the consultatons provided for under Anticle VITI (2) to ascertain
the facts of the situation and take appropriate corrective action. The criteria set forth in this
paragraph may be reconsidered by the Parties. Ameng the events which would justify favorable
reconsideration for elimination of the criteria in this paragraph would be & commercially viable
project for satellite services that fundamentally changes demand for launch services.

4. Ulaine agrees that any commitments to provide commercial space launch services
1o geosynchronous orbit under paragraph i above shall be proportionally distributed over the
period of the Agreement. To this end, Ukraine shall make its best efforts 10 prevent a
disproportionate concentration of such launches during any two-vear period af the Agreement.
Ukraine shall seck to ensure that Ukrainian launches of principal payloads for international
customers are perfarmed as scheduled in the original launch commitment.

5. Ifin the course of the annual consuliations provided in Article VIII (1), the Parties
agree that the market for commercial spacc Iaunch services has developed more favorably than
anticipated ana if cach Party is satisficd with the other Party's compliance with the terms of this

" Agreemeny, the quantitauve restrictions set forth in paragraph | above may be increased by

wrinen agreement of the Parties.
V1. PRICING

1. The contractual terms and conditions, in¢luding the price, of commercial space
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launch services affered or provided by either Ukrainian space launch servicss providers or
integrated space launch services praviders to intemational customers shall be comparable 1w the
terms and conditions, including prices, for comparable cornmercial space launch services offered
by commercial space launch services providers from market economy countries, including the
United States.

2, 'When a bid, offer or contract by either a Ukrainian space launch services provider or
an integrated spacc launch services provider is less than 15§ percent below a bid, offer or contract
by 2 commercial space launch services provider from a market economy counnry, including the
United States, to provide the commercial space launch services déscribed in Article V (1), it shall
be assumed, unless information is provided to the conmrary, that such bid, offer, or contract is
consistent with paragraph ! above and that no speciel consultations are needed. When a bid, offer
or conmract by either 2 Ukrainian space launch services provider or an integrated space launch
services provider is greater than 15 percent below & bid, offer or contract by a commercial space
launch services provider from a market economy country, including the United States, the United
States, afier taking into consideration the comparability factors described in the Annex to this
Agreement, may request special consultations under Article VIII (2) of this Agreement.

VIL. TECHNOLOGY CONTROLS AND EXPORT LICENSES

1. Norwithstanding any other provision of this Agreement, the Parties shall negatiate
and conclude a Technology Safeguards Agreement prior to the launch of 2 U.S. satelliteon a
Ulkrainien launch vehicle, This Technology Safeguards Agreement will be intended to facilitate
the issvance of U.S. export licenses and shall include requirements relating to conwolling the
transfer of missile technology.

2. Baoth Parties recognize that a relationship exists between this Agreement and
Ukraine's fulfillment of the May 1994 Memorandum of Understanding Between the Government
of the United States of America and the Government of Ukraine on the Transfer of Missile
Equipment and Technology

3. With-regard to export licenses, any application for a Party's export license will be
teviewed on a casc-by-case besis consistent with tha Party's laws and repulations. Nothing in
this Agreement shall be zonstrued to mean that either Party is constrained from taking any
appropriate action with Tespect to any of its export licenses, consistent with its laws and
regulations. Nevertheless, each Panty will do its utmost to assure, consistent with its laws and
regulations, continuity of issued licenses and the completion of the transactions covered in such
licenses.

VTII. CONSULTATIONS

l. The Partics will consult annually with respect to the obligations in this Agreement
and related marters, including the nature and extent of direct and indirect government support
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provided to commercial space launch services providers and developments in the international
market for commercial space launch services.

2. Inaddition, cach Party undertakes 10 eater into special consultations within thuty
(30) days of a request by the other Party to discuss maners of particular concern. In particular,
special consultations will be held 1o review the situation in which there is an absence of Western
launch availability due to full manifests or Jaunch failures during the required launch period
(generally within three (3) months before and after the preferred launch date), if Ukraine has
reached the limitation sc: out in Article V {1). [f information is provided which verifics, to the
satisfaction of the United States, that the sityatdon deseribed above exists, the United States may
increase the quantitative limits on available Jaunches established under Article V (1) to permit
the satellite 10 be placcd on a Ukrainian launch vehicle manifest for launch.

3. The United States and Ukraine agree 10 work toward a common understanding of the
application of market principles 10 priccs, terms, and conditions of commercial space launch
services for intemnational customers.

4.. To facilitate the annual consultations, the United States and Ukraine agree to
exchange information as follows:

(a) The United States shall each year in advance of such consultations provide to
Ukraine such publicly releasable information as it posscsses with respect to prices, terms and
conditions prevailing in the intemational market for commereial space launch services. Ukraine
may reques: that the United States provide additional publicly releasable information with
raspect to international prices, terms and conditions, and may in 2ddition request U.S. views
regarding prevailing international market cond:tions and likely furure developments, as well as
govemment supports or inducements. The United States shall respond 1o such requests within
thirty (30) days. If such information cannot be provided directly because of business
confidentiality, the United States shall provide such information ic summary form.

(0} Ukraine shall in advance of such consultations provide comprehensive
information to the United States regarding prices, terms, and conditions offered by Ukrzinian
space launch services providers or integrated space launch services providers for the launch of
principal payloads. The United States may request additional information with respect wo the
prices, terms, and conditions offered by Ukrainian space launch services providers or integrated
space Jauncer services providers and any govemnment supports or inducements. Uktaine shall
respond to such requests wathin thirty (30) days. If such information cannot be provided directly
because of business confideatiality, Ukraine shal] provide such information in summary form.

(¢} The United States and Ukraine shall also provide each year, in advance of annual
consultations, inforrnation on 4 consolidated basis conceming the commitments their space
launch service providers have undertaken to provide commercial space Jaunch scrvices for
Intemational customers This information may be made publicly available.

—————— — . —

b




-8

5. Ifalaunch of a satellite for an international customer which is subject to the terms of
this Agreement will not be performed as scheduled, Ukraine shall notify the United Startes
reparding the reasons for the delay and the new date for the launch as soon s possible.

6. If, after consulations provided for under this Article, either Party determines that the
provisioas of this Agreement have been violated by the other Party, cach Party reserves its right
to take any action permined under its national laws and regulations

IX. ENTRY INTO FORCE AND TERM

The Protocol, the Annex, and side jerters are an integral part of this Agreement. This Agreement
shall enter into force upon signature and remain in force until December 31, 2001. This
Agreement may be terminated at any time by mutual wrinten agrecment of the Parties.

DONE at Washington, in duplicare, in the English and Ukrainian languages, both texts being
equally authentic, this owenty-first day of February, 1996.

FOR THE GOVERNMENT OF FOR THE GOVERNMENT OF
THE UNITED STATES OF AMERICA: UKRAINE:

7
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Protacol

The Parties agree that the Sea Launch Limited Parmership meets the criteria for
integrated commetcial space launch services provider set forth in Anicle I1 (3) of this
Agreement.




o b §

' Required Vehicle'Lift Capability

ANNEX:
Pricing Comparability Factors for Comumercial Space Launch Services

The Parties anreed to the following factors as being relevant to the comparison or evaluation of
commercial space launch services offered in the international market. Such factors can often
explain legitimate distinctions in the price offered for the launch of 2 particular payload by
different space launch providers, and 2re particularly useful in comparing bids from rarket
econormny providers to those from ecoromy-in-traasition providers of commercial space launch
services. . -

Comparability Factor * Description
Intended Orbit Based on delivery orbit for launch
provider, and the provider of Perigee
‘Kick Motor (PKM)
Risk Management - Addresses potential differences in

different forms of risk management,
such as political risk instrance)

Additional Costs
- Integration Costs . Addresses different types of
- payload/vehicle integration casts, and

mission software/hardware
modifications nccessary for the
mission

- Launch Support Involves extra wransponation

. eXpenses, security costs, exua

equipment, and personnel support
costs (relative to Western launches)
due to launching in the New
Independen States of the former
Soviet Union

Ensures comparison of vehicle classes
providing similar performance

S
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Payment Conditions/Terms

Lifetime

Form of Compensaten

Refates to vanous payment and financia)
conditions or incenuves that may be offered
as part of a {aunch services bid (governed by
the provisions of any relevant trade
agreements and OECD guidelines)

Addresses impacts of different satellit=
lifetimes (on orbit) resulting from the
launch services (this is not always a
factor - the impact varies depending
on case in question)

Relates to the net present value of
informzton services, such as
telccommurdcations, navigation and
remate sensing, and derived from the
satellite or satellite system reccived by
the launch provider as payment in
kind




[fanosHHu# nave Biue-npeakaexte |

Maxo wecThb NiNTBEPOWTH, LU0 HAcTyNHe BiaeMopo3yMiHHS 6YJ0 XocsrHyra
HAMHMI yPSLIaMH BifxocHo Yrofw mix Ypagom Yxpaind ta ¥Ypazom Cromyyenux
[ITaTis AMEPHKK IUONC MiXHApPOAHOl TOPriBAi B raiIvsi KoMepLifiHux nocnyr i3
KocMigHAX 3amyckis (gani “Yroza").

Monoskkewun Yrogy IOUWKPOIOTbc Ha po3pobieHi Ta  BHUIOTOBNIOBaHI
cepiffHo yxpalHCLXEMH nignpHevcTBamy pakeTy-yocil "lnxaoH" T1a “3ewir”, a
TakoXk Ha Bei INHI MofAHdixanii, ski 31:Iﬁcnrosarxuyrbcs npoTAroM TepMiHy Iil
3asgayenol Yroaw.

3a vac il YrogH 3afMlaHosaHO 3AIACHHTH MOZEPHISAUll0 CHCTEMH
XeDYEaHHS Ta CHCTeM ISKIYEid paxery-Hocist “Ilsikron”.

BiockouatieHHA pakeTH-Hocid “3eHiT” 6yme cnpRMOBaHo Ha MoxepRisanixo
CHCTeMH KepyBaHHsi, 3MiMy Nepioro Ta [gPYrora CTyMeHA, po3pofky HoBoro
o6TikyBaia Ta BepXHbOTO CTYTIEHS YKpalHCbKOro BHPOSHMITBA XAS CTBOPEHHA
Monudikauil paxerH-Hocis “3emit", MWo Mmoxe BHKOpscTOBYBatH “Barox OIM”
pociftchbkore BHpobuHUTRA (sepxHiff cTymiHp), a Takex 3nifcHeHHS MogHdiKauif
IIOMO MifBHINEMHS HaliBOCTi Ta SeaneKy pakeTH-Hociq “3exit”.

51 asepraxoca o Bac 3 mpoxanHaM miarsepaurx, o Baw Ypax moainse
TaKe PO3IYMIHHA,

Sl TakoX Max UeCTb 33aOpoNOHYBaTH, mob ueft auer Ta Bawr aser sax
OiTBePIKERHA 3roaH Sv.OH. HeBix'eMHOK YacTHKROK 3aidHavero! YrogH.

3 noparaw

eorig Kyuma

Horo BHcokonopasknoeTi
Tlanosi AnGepry Iopyv
Biue-npeannenry Cnoxyyerux
IItaTie AMcpHKH
M.Bawmunrron



FACT SHEET

SCOPE

. The Agreement applies to cornmercial space launch services for international customers
to geosynchronous earth orbit (GEO), w geosynchronous transfer orbit (GTQ), and to low
earth orbit (LEO). '

. The Agrecment allows the commercial use only of the Zenit aud Tsyklon launch vehicles,
and their upgrades.

GEOMARKET PARTICIPATION

. Ukmaine will be allowed up to five launches to geosynchronous orbit

. Eleven additional Jaunches are available for exclusive use by a quatified U.S.-Ukrainian
joint venture.

. If the market improves significantly beyord current expectations, Ukraine will be allowed
) one additional launch. Under such circumstances, the qualified U.S.-Ukrainian joint
venture will also be allowed up to 3 edditional launches.

\
. To qualify as a joint venture:
- the U.S, parmer must maintain control jn fact,

- the U.S. must be the source of a significant share of the goods and services
employed in any launch;

— a mjc;rity of the goods and services, including financing and insurance, must
originate in market-economy countries,

- the joint venturc must receive a launch license from the U.S. Department of

Transportation.
LEO MARKET PARTICIPATION

. In the case of the initial deployment of LEO talecommunications constellations, the U.S.
. will assess whethrer the participation by the Ukraine, China and Russia in the deployment
of any single LEO coastellation is greater than the participation of market-economy
launch providers,

-



ERICING

. Contractual termns and conditions, including the price, for both GEO and LEO, provided
by Ukrzinian space launch services must be comparable to the terms and conditions
offered by market economy countries.

. When a Ukmainian bid for GEO space launch services is more than 15% below the price
offered by market cconomy countries, the U.S. may request special consultations.

CONSULTATIONS

. The U.S. and Ukraine will cansult anaually regarding the agreement and developments in
the international market for commercial Jaunch services,

. In addition, either the U.S. or Ukraine may request special consultations within 30 days
on matters of particular concemn, including prevailing international snariet conditions.

TECHNOLOGY CONTROLS AND EXPORT LICENSES

. The U.S. and Ukraine will negotiarc a Techaology Safeguard Agreement to facilitate the
contro! of the wansfer of missile technology.

. The U.S. and Ukraine recognize that a relationship exists between this Agrecm}':nt and
Ukraine's fulfillment of its obligations regarding the transfer of missile equipment and

technology.

. U.S. export licenses will be reviewed on a casc-by-case basis, consistent with the U.S,
law end regulaticas.

FAIR PRACTICES

. The Agrecment prohibits inducements and unfair business practices. It also prohibits
grants, subsidies or credits that distort the production or cost for commercial space launch
systems.

LENGTH OF AGREEMENT

. Itis in effect until December 31, 2001.
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United States Reaches Agreement with Ukraine on & Commercial
Space Launch Agreement

U.S. Trade Representative Mickey Kantor announced that the United States and Ukraine mday
initialed an agreement on commercial space launches. “T am pleased by today’s outcome,”

Kanror said. “This agreemcnt will ensure that all segments of the U.S. space industry remain
competitive.” )

- The Agreement's main provisions allow Ukraine, on its own and in partnership with a U.S.-led
joint venture, 1o enter the international space launch market. Quantitative limits and pricing
guidclines ensure that Ukyaine’s entry into the market will be non-disruptive. \

The text, initiated in Vienna, Austria would allow Ukraine oppertunity over the term of the
Agreement to win contracts for up to five (5) launches to geosynchronous earth orbit, currently
the most frequently used orbit for commercial satellites. In addition, Ukraine would be given
oppertunity to win up to 11 mare contracts exclusively for the usc of a U.S.<Ukrainian joint
venture, such as “Sea Launch™ led by the Boeing company. Should the market for commetcial
space launch services expand aver the next three ta four years, the Agreement would also
provide Ukrgine with the passibility of winning up to four additional launch contracts, three of
which would be available solely to 2 U.S.-Ukrainian joint venture.

Kantor said that the U.S. economy can expect significant benefits from this deal. “A project such
as the Boeing Sea Launch project alone could generate several hundred jobs and could contribnte
to the conversion of idled domestic military facilities to productive commercial use,” he added.
In addivion, he said that the agreement would further diversify the supply of launeh services

available to the $4 billlon U.S. sate]lite industry, and would allow that mdusuy 10 maintain its
world leadership posmon

Other provisions in the Agrecment limit Ukraine's ability to unfairly underbid their U.S.
competitors. The Apreement also creates guidelines for Ukrsine's participation in the growing
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U.S..Ukraine Agreement on
Comnmercial Space Launch Services

Vice President Gore and President of Ukraine Leonid Kuchma signed today ths
U.S.-Ukraine Agreement regarding Interaational Trade in Commeretal Space Launch
Services, Vice Presidemt Gore welcomed the Agreement as a sign of the growing ties
berween the United Siates and Ulkraine, noting that cooperation in this Important high-
technology industry will benefit borh countries. He added that the Agreement further
diversifics the supply of {aunch services dvailable to the U.S. satellite indusiry and would
sllow that industry to maintain its world {eadership position.,

The Agreement paves the way for Ukraine o enter the international space launch
ruarkel in a non-discuptive fashion. Ukraine will have the appartunity to provide
camumercial space launches o geosynchranous earth orbit (GEOQ), currently the most
frequently used orbit for commercial satellites, as well as o low earth orbit (LEO), 2
rapidly growing market.

Ukraine has tha oppartunity 10 win contracts for five launches to GEQ. In
additian. Ukraine will be able to provide up to 11 more GEQ launches for us¢ by a
U.S.- Ukrainjun joint venwre, such s the Baeing-led "Sea Launch” venmure. Should the
market for GEO commercial spate launcls services expasnd over the next four years, the
Agrecment provides Ukraine with the possibility of winning up to four additional Iaunch
contracts, three of which would be raserved for 3 U.5.-Ukrainian joint venture.

The Agreement establishes guidelinzs for Ukraine’s participation in the market
for launching commercial satcllites to low earth orbit. It also supylates thar prices
provided by Ukrainian space latnch services will be comparable to those offered by the
Uanited States or othier market economy countries.

The Agreemen: entzred into foree upon signature and will expire at the end of
2001. . ]

L



market for Jaunching commercial satellites to low earth orbit

The Agreement, which will expire at the end of 2001, is similar to agreements the United States
already hes in place with Russia and China All three agrecments are designed to be transitional
measures allowing for the non-disruptive eatry of the space launch industries of economies in
tansition (EIT) into the market for internationally competed commercial space launches.





